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FAAIF presents on Microfinance Possibilities for the
United States at the Al Huda CIBE workshop on
Islamic Finance, June 1, 2016, Dubai, UAE.

Camille Paldi, CEO of the Frangamerican Alliance for
Islamic Finance (FAAIFYliscussed several interesting
innovations in Islamic microfinance suitable for the Unite
States including micrgsukuk, Homeless Shelter,
Orphanage, and Veteratsnterprises, micrdakaful,
Student Loan Sukuk, University Wagf Funds, and
descri bed programs s ucNew a
York, a microfinance operation, which grants small loans
to women in Queenbs for t
businesses and generating productive trade within the
community. It is possible to turn homeless shelters,
orphanages, and veter@asganiations into businesses by
accepting donations into a pool of funds and then invest
the pool of funds int& h a r dordpdiamt investments.

The person giving the donation not only gets a tax
exemption for the donation, however, the donator may a
geta return on investmeROI). The return on
investmen{ROI) also turns the homeless shelter,
orphanage, or veteraesterprisanto a business,
generating funds through investing the donations and
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sharing the return on investmdROI) with the donatoand the organization itselfThe

organization then transforms from a charity into a charitable business entengagiag jobs,
productive trade, anidducingbusinesand economigrowth and expansionrhis is an

innovative Islamic microfinance conaie which may generate positivesults in the United States.

In addition, one may consider issuing mistakukfor these organizations with the underlying

assebf the sukuk transactiaonated by an Islamic bank or financial institution. The prozeed

the sukuk transaction may to the sukuk investors plus the organization. One may also consider
student loan recovery or minimization sukakhe USA. An Islamic bank majonate the
underlyingasset for the sukuk transaction. The sukuk certificalégers plus the Islamic student

loan recovery company may share the proceeds generated from the underlying asset of the sukuk
transaction. The student loan recovery company then aids the student applicants in minimizing
their student loan debt with thegeeeds generated from the sukuk transaction. Another

innovative Islamic microfinance concept, which may be utilied in the USA, consists of the
Universitywagfprogram. In this concephe GCCand othenations may donatgieces of land to

the Universitywaqgffoundation, the rent of which can be used to fund University educations for
US studentsOther ideas include thdtakafulor Islamic Insurance can be provided for free to
Microfinance loan grantees through the donationt@murabahahpenalty payment accounts of
Islamic banks by Islamic bank&4icrofinance is already successful in the United States as proven
by the Grameen Bank Queen 6-wansoipamund $500dJ800 whi c h
successful women applicants addition, the European Uni@aministers a successful

microfinance program where in which the EU grants small loans of 25,000 Euros to small
businesses with 10 employees or leBse US government may consider to implement a similar
program in the United States for small business d@lemployees or les®. granting small loans

of $25,000.00 USD to successful applicants with zero or mirimtetest. Please feel free to

contact Camille Paldi atamille @faaif.confor further information on innovative Islamic
microfinance programs fdhe United States.

*Camille Paldi, CEO of the FraneAmerican Alliance for Islamic Finand€&AAIF), is the only

US Citizento have graduated from the Durham University Islamic Finance Program in the UK,
which is currently the worl dds number one pro
Camille Paldi is the only American to have received comprehensive trainisigmmi¢ Banking

and Finance in Pakistan, Bahrain, the UAE, Qatar, and Malaysia. Camille Paldi is an honors
graduate of Colgate University in New York and the Castilleja School for Girls in Palo Alto, CA.

Paldi can be reached amille@faaif.comand is currently a resident of Dubai, UAE. Camille

Paldi has also qualified as a lawyer in the UK, Australia, and the Dubai International Financial

Centre Courts (DIFC) of the UAEhttp://www.faaif.com
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Camille Paldi presents on the Dubai World Islamic Finance Arbitration Centre (DWIFAC) and Jurisprudence
Office (DWIFACJO) at the Banking, Economics, Business, and Finang@BEBF) Congressin Sapporo,
Hokkaido, Japan, June 2425, 2016.

As the Islamic finance industry is growing annually at a rate of 10% to 15% per year, it is

imperative that a unique, independent legal framework is established in order to effectively
adjudicate Islamic fiance disputes. Currently, Islamic finance disputes are being adjudicated in
inadequate civil and common law courts and arbitration centers where the contracts in dispute are
being transformed from Islamic to conventional transactions. The aim of thisipapexplore

the role of the Dubai World Islamic Finance A
jurisprudence office (DWIFACJO) as the dispute resolution center of the Islamic finance industry,
fitting in with the recenhe 20d®@i tSehle i &kfh tMoen alman
initiative. The objective of the paper is to show how using a common law jurisdiction

inadvertently transforms Islamic financial transactions into conventional disputes. This is done
through analysis of the casBeximcoPharmaceuticals Ltd, Bangladesh Export Import Co.,Ltd

Mr. Ahmad Solail Fasiuhur Rahman, Beximco (Holdings) Ltd. v. Shamil Bank of Bahrain E.C

[2004] EWCA Civ 19;Investment Dar Co KSCC v Blom Development Bank288B] EWHC

3545; andBank Islam Malaysi Bhd v Azhar Osman & Other Cag2610] 5 CLJ 54 [2010] 1

LNS 251. Through case analysis combined with an exploration of the efficacy of existing

arbitration centers and dispute resolution methods available to Islamic finance, this paper will seek

to reveal that the Islamic finance inthyscurrently lacks an adequate dispute resolution
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mechanism and facility to adjudicate disputes arising from Islamic finance contracts.

This thesis proposes that Islamic finance contracts should include an additional standardized
dispute resolution cordct issued by DWIFACJO with a buiht dispute resolution procedure

similar to FIDIC designating DWIFAC as the arbitration center. If the contractual dispute
resolution procedure is exhausted, then the dispute may be referred to DWIFAC, which may
utilize the Model Islamic Banking Law created by DWIFACJO as the substantive law of the
arbitration, the procedural law of the seat of the arbitration, Dubai (Refer to Appendix A), and the
DWIFAC arbitration rules, which includé&s h a r andlex mercatoria The abitration center

may be staff ed Sahatrhschanhandusiamid fidasmde lawyerg, judges, and
experts who can provide input about $ié@ a r asgeetshof the dispute through the use of an
Islamic form ofex aqueo et bonavhich allows diputes to be settled using commercial practice
rather than purely legal devices. In addition, | will examine the commercial dispute system of
Malaysia, arbitration as a method of dispute resolution, and various regional arbitration centers in
order to revelahe inadequacy of existing dispute resolution mechanisms for Islamic finance,
which will further support my argument for DWIFAC and DWIFACJOontact Camille Paldi at
camille@faaif.confor a copy ofthefull paper.
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Video Invitation to Islamic Banking and Finance from Muscat, Oman by Camille Paldi, CEO of FAAIF.

According to Ernst and Young, the glosakukmarket is projected to reach $900 Billion by

2017. In 2014, the UK was the first Western nation to issue sovereigk. stike UK drew orders

of more than £2bn from investors in the UK, Middle East, and Asia for its sale of £200m of

S h a r-codm@idnt debt.London considers itself a European hub of Islamic finance along with
Ireland and LuxembourgAlso in 2014, Hong Kog raised $1bn in its debut Islamic bond issue,
attracting nearly $5bn in order3he states of lllinois and New York have both passed legislation
enablingsukuktransactions.In New York, the bill was introduced by Senator Parker from
Brooklyn in 2011 who is a strong advocate for introducing Islamic finance in the United States.
The US has seen two magukukissuances including the East Cameron Salsuk
(USD$165,670,000.00), which was the first engrsharakah sukuk America backed by oil and
gas asets and the General Electric Sukuk (USD $500,000,000.00), which jashrsukuk
backed by aircraft leases due for maturity in November, 28though the East Cameron Gas
Sukukexperienced some technical difficulties, the General Electric Sukédrped well and

there is a large potential fsukukin the United States as a capital raising instrument for American
firms, US Sates, and th&lS governmentRiding thesukukmomentum, in 2014, Goldm&Bachs
issued a $500 million dollaukukwhich was heavily oversubscribed. Brazil avidxico are both
also consideringukuk.

Camille Paldi is the CEO of the Franéonerican Alliance for Islamic Finance (FAAIF) and can
be reached at camille@faaif.com.

http://www.faaif.com 6



http://www.faaif.com/
https://www.youtube.com/watch?v=45FjgiwKfW8

FranceAmerican Alliance for Islamic Finance June 15, 2016

i.,’!‘,{: 4 & l
. ‘ 7 ] 3:47’1’1/5{f / :

[/

{17 ) & s
ance |

rralicn-nge an Allia
for Iélamli: Hi ance

FAAIF Limited and Events DMCC
recently launched a new office in
Al Garhoud near GGICO metro in Dubai, UAE.
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= FAAIF is offering the following services

+ Legal Services.

+ Proof-reading and drafting of Legal documents for

+ non- Native English Speaking Lawyers.

+ Legal Advice.

+ Legal Opinions.

Legal Research.

Drafting of Legal Documents.

+ Case-Studies.

Arbitration.

+ FAAIF has the Ras al Khaimah and Fujairah Legal Licenses.

Camille Paldi is on the Roll of Solicitors of New South Wales,
Australia and passed the UK Qualified Lawyers Transfer Test (QLTT) Exams in 2013.

+ Camille Paldi is registered to appear at the DIFC Courts.

+ Camille Paldi has an MA in Islamic Finance from Durham University (UK) 2013.
+ Set up an Islamic Finance Department in Your Law Firm.

. Training and Advisory in Islamic Finance, Takaful, and Sukuk.

+ Capital Markets and Sukuk Structuring.

« Islamic Finance Legal Documentation.

. Production of Corporate and/or Social Legal Events
for your Law firm under FAAIF Events DMCC.

Green Sukuk. o S
« Shari'ah Compliant Project Finance. e N

.
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+ Company Formation.
« Immigration. FA_A_I F B i
- %,
- International Trade. Ltd. oicio®

+ Offshore.

Investor Visas in Australia, the USA, Portugal, Spain, Malta,
Greece, Cyprus, St. Kitts/Nevis, Dominica, and Antigua and Barbuda.

Real Estate Investment Recovery.

.

.

Camille Paldi ~ camille@faaif.co

_+971 (0)4 238 4962 | +971 (0)56 950 05:
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The SUKUK instrument is growing in popularity around the world as
an innovative financing instrument and a way to raise funds for
various projects, business expansion, increased competitiveness,
and expansion of investor base, which attracts ethical and creative
investors worldwide.

2006 : Cameron Gas Sukuk (USA) $167 Million Sukuk Musharakah

2009 : General Electric (USA) $500 Million Sukuk ljarah

The sukuk market is a fairly new development in the Islamic financial
system. Issuances grew 145% in 2006 compared to 2005 to reach
US$27 Billion. The sukuk market peaked at US$47 Billion in 2007 and
dropped by 55% to US$21 Billion in 2008. The market recovered in
2009 to reach a total issuance of US$31 Billion, which was higher
than the total issuance in 2006. In 2012, sukuk issuances totalled US
$110 Billion. The type of sukuk issued include sale-hased sukuk
(murabahah, bai bithamin ajil (BBA), bai al inah, istisna’a, and salam),
lease-based sukuk (ijarah and a mixture of ijarah and istisna’a
structures) and equity-based sukuk (musharakah,
mudharabah, and wakalah bi isthimar).

The technical and innovative sukuk structures
fascinate financiers and the challenge to make the

transaction Shari‘ah compliant constitutes a thrill
for many Islamic financial engineers.

CALL FAAIF NOW
for a SUKUK consultation!

e Camille Paldi
bt camille@faaif.com | +971 (0)4 238 4962 | +971 (0)56 950 0562
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