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FAAIF presents on Microfinance Possibilities for the 

United States at the Al Huda CIBE workshop on 

Islamic Finance, June 1, 2016, Dubai, UAE.   

 

Camille Paldi, CEO of the Franco-American Alliance for 

Islamic Finance (FAAIF) discussed several interesting 

innovations in Islamic microfinance suitable for the United 

States including micro-sukuk, Homeless Shelter, 

Orphanage, and Veteransô Enterprises, micro-takaful, 

Student Loan Sukuk, University Waqf Funds, and 

described programs such as Grameen Bank, Queenôs New 

York, a microfinance operation, which grants small loans 

to women in Queenôs for the purpose of starting small 

businesses and generating productive trade within the 

community.  It is possible to turn homeless shelters, 

orphanages, and veteransô organizations into businesses by 

accepting donations into a pool of funds and then investing 

the pool of funds into Shariôah compliant investments.  

The person giving the donation not only gets a tax 

exemption for the donation, however, the donator may also 

get a return on investment (ROI).  The return on 

investment (ROI) also turns the homeless shelter, 

orphanage, or veterans enterprise into a business, 

generating funds through investing the donations and 
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sharing the return on investment (ROI) with the donator and the organization itself.  The 

organization then transforms from a charity into a charitable business enterprise, creating jobs, 

productive trade, and inducing business and economic growth and expansion.  This is an 

innovative Islamic microfinance concept, which may generate positive results in the United States.  

In addition, one may consider issuing micro-sukuk for these organizations with the underlying 

asset of the sukuk transaction donated by an Islamic bank or financial institution.  The proceeds of 

the sukuk transaction may go to the sukuk investors plus the organization.  One may also  consider 

student loan recovery or minimization sukuk in the USA.  An Islamic bank may donate the 

underlying asset for the sukuk transaction.  The sukuk certificate holders plus the Islamic student 

loan recovery company may share the proceeds generated from the underlying asset of the sukuk 

transaction.  The student loan recovery company then aids the student applicants in minimizing 

their student loan debt with the proceeds generated from the sukuk transaction.  Another 

innovative Islamic microfinance concept, which may be utilied in the USA, consists of the 

University waqf program.  In this concept, the GCC and other nations may donate pieces of land to 

the University waqf foundation, the rent of which can be used to fund University educations for 

US students.  Other ideas include that Takaful or Islamic Insurance can be provided for free to 

Microfinance loan grantees through the donations of the murabahah penalty payment accounts of 

Islamic banks by Islamic banks.  Microfinance is already successful in the United States as proven 

by the Grameen Bank Queenôs operation, which provides micro-loans of around $500 USD to 

successful women applicants.  In addition, the European Union administers a successful 

microfinance program where in which the EU grants small loans of 25,000 Euros to small 

businesses with 10 employees or less.  The US government may consider to implement a similar 

program in the United States for small business with 10 employees or less i.e. granting small loans 

of $25,000.00 USD to successful applicants with zero or minimal interest.  Please feel free to 

contact Camille Paldi at camille@faaif.com for further information on innovative Islamic 

microfinance programs for the United States.  

 

 

 

 *Camille Paldi, CEO of the Franco-American Alliance for Islamic Finance (FAAIF), is the only 

US Citizen to have graduated from the Durham University Islamic Finance Program in the UK, 

which is currently the worldôs number one program for Islamic Finance and Banking. In addition, 

Camille Paldi is the only American to have received comprehensive training in Islamic Banking 

and Finance in Pakistan, Bahrain, the UAE, Qatar, and Malaysia. Camille Paldi is an honors 

graduate of Colgate University in New York and the Castilleja School for Girls in Palo Alto, CA. 

Paldi can be reached at camille@faaif.com and is currently a resident of Dubai, UAE. Camille 

Paldi has also qualified as a lawyer in the UK, Australia, and the Dubai International Financial 

Centre Courts (DIFC) of the UAE.  http://www.faaif.com 
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Camille Paldi presents on the Dubai World Islamic Finance Arbitration Centre (DWIFAC) and Jurisprudence 

Office (DWIFACJO) at the Banking, Economics, Business, and Finance (BEBF) Congress in Sapporo, 

Hokkaido, Japan, June 24-25, 2016.  

 

 

As the Islamic finance industry is growing annually at a rate of 10% to 15% per year, it is 

imperative that a unique, independent legal framework is established in order to effectively 

adjudicate Islamic finance disputes. Currently, Islamic finance disputes are being adjudicated in 

inadequate civil and common law courts and arbitration centers where the contracts in dispute are 

being transformed from Islamic to conventional transactions. The aim of this paper is to explore 

the role of the Dubai World Islamic Finance Arbitration Center (ñDWIFACò) and itsô 

jurisprudence office (DWIFACJO) as the dispute resolution center of the Islamic finance industry, 

fitting in with the recent 2013 Sheikh Mohammad óDubai as the Capital of the Islamic Economyô 

initiative. The objective of the paper is to show how using a common law jurisdiction 

inadvertently transforms Islamic financial transactions into conventional disputes. This is done 

through analysis of the cases Beximco Pharmaceuticals Ltd, Bangladesh Export Import Co. Ltd., 

Mr. Ahmad Solail Fasiuhur Rahman, Beximco (Holdings) Ltd. v. Shamil Bank of Bahrain E.C. 

[2004] EWCA Civ 19; Investment Dar Co KSCC v Blom Development Bank Sal [2009] EWHC 

3545; and Bank Islam Malaysia Bhd v Azhar Osman & Other Cases [2010] 5 CLJ 54 [2010] 1 

LNS 251. Through case analysis combined with an exploration of the efficacy of existing 

arbitration centers and dispute resolution methods available to Islamic finance, this paper will seek 

to reveal that the Islamic finance industry currently lacks an adequate dispute resolution 
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mechanism and facility to adjudicate disputes arising from Islamic finance contracts. 

 

This thesis proposes that Islamic finance contracts should include an additional standardized 

dispute resolution contract issued by DWIFACJO with a built-in dispute resolution procedure 

similar to FIDIC designating DWIFAC as the arbitration center. If the contractual dispute 

resolution procedure is exhausted, then the dispute may be referred to DWIFAC, which may 

utilize the Model Islamic Banking Law created by DWIFACJO as the substantive law of the 

arbitration, the procedural law of the seat of the arbitration, Dubai (Refer to Appendix A), and the 

DWIFAC arbitration rules, which includes Shariôah and lex mercatoria. The arbitration center 

may be staffed with the worldsô top Shariôah scholars and Islamic finance lawyers, judges, and 

experts who can provide input about the Shariôah aspects of the dispute through the use of an 

Islamic form of ex aqueo et bono, which allows disputes to be settled using commercial practice 

rather than purely legal devices. In addition, I will examine the commercial dispute system of 

Malaysia, arbitration as a method of dispute resolution, and various regional arbitration centers in 

order to reveal the inadequacy of existing dispute resolution mechanisms for Islamic finance, 

which will further support my argument for DWIFAC and DWIFACJO.  Contact Camille Paldi at 

camille@faaif.com for a copy of the full paper.   

 

 

 

 

http://www.faaif.com/
mailto:camille@faaif.com


Franco-American Alliance for Islamic Finance   June  15, 2016 

http://www.faaif.com   5 

 

http://www.faaif.com/


Franco-American Alliance for Islamic Finance   June  15, 2016 

http://www.faaif.com   6 

 

 

 

 

Video Invitation to Islamic Banking and Finance from Muscat, Oman by Camille Paldi, CEO of FAAIF.  

  

According to Ernst and Young, the global sukuk market is projected to reach $900 Billion by 

2017. In 2014, the UK was the first Western nation to issue sovereign sukuk.  The UK drew orders 

of more than £2bn from investors in the UK, Middle East, and Asia for its sale of £200m of 

Shariôah-compliant debt.  London considers itself a European hub of Islamic finance along with 

Ireland and Luxembourg.  Also in 2014, Hong Kong raised $1bn in its debut Islamic bond issue, 

attracting nearly $5bn in orders.  The states of Illinois and New York have both passed legislation 

enabling sukuk transactions.  In New York, the bill was introduced by Senator Parker from 

Brooklyn in 2011, who is a strong advocate for introducing Islamic finance in the United States. 

The US has seen two major sukuk issuances including the East Cameron Gas Sukuk 

(USD$165,670,000.00), which was the first ever musharakah sukuk in America backed by oil and 

gas assets and the General Electric Sukuk (USD $500,000,000.00), which was an ijarah sukuk 

backed by aircraft leases due for maturity in November, 2014.  Although the East Cameron Gas 

Sukuk experienced some technical difficulties, the General Electric Sukuk performed well and 

there is a large potential for sukuk in the United States as a capital raising instrument for American 

firms, US States, and the US government. Riding the sukuk momentum, in 2014, Goldman-Sachs 

issued a $500 million dollar sukuk, which was heavily oversubscribed. Brazil and Mexico are both 

also considering sukuk.  

Camille Paldi is the CEO of the Franco-American Alliance for Islamic Finance (FAAIF) and can 

be reached at camille@faaif.com.  
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